Memorandum

To Ken Scolato

From Bradley D. Viegut, Director
Subject Refunding 2004 Bonds
Date Tuesday, Aprii 17, 2012

‘The Udlity has the opportunity to refund (refinance) its 2004 Revenue Bonds for savings. The
refunding does not extend the repayment period of the bonds, it only replaces higher interest
rate debt with lower interest rate debt. Estimated savings net of issuance cost is $724,550. 1
anticipate having a final resolution available for City Council consideration at its June 5, 2012
meeting. The adoption of the awatd resolution finalizes the terms of the botrowing, 1f interest
rates increase before June 5 to the point that the refunding is no longer economical, the issue

will be postponed.

A detailed analysis and timeline is attached.
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