
  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

City of Racine Bradley D. Viegut, Managing Director 

Finance Committee Meeting bviegut@rwbaird.com 

October 24, 2016 777 East Wisconsin Avenue 
Milwaukee, WI 53202 
Phone 414.765.3827 

Fax 414.298.7354 

Robert W. Baird & Co. Incorporated (“Baird”) is not recommending any action to you. Baird is not acting as an advisor to you and does not owe you a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 
1934. Baird is acting for its own interests. You should discuss the information contained herein with any and all internal or external advisors and experts you deem appropriate before acting on the information. Baird seeks to 
serve as an underwriter (or placement agent) on a future transaction and not as a financial advisor or municipal advisor. The primary role of an underwriter (or placement agent) is to purchase, or arrange for the placement 
of, securities in an arm’s length commercial transaction with the issuer, and it has financial and other interests that differ from those of the issuer. The information provided is for discussion purposes only, in seeking to serve 
as underwriter (or placement agent). See “Important Disclosures” contained herein. 
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Timeline 
• Finance Committee Meeting to discuss financing ........................................................................................................................ October 24, 2016 

 Preparations are made for issuance 

 Official Statement 

 Bond Rating 

 Marketing 

• City Council considers Award Resolution (finalizes terms and interest rates) .......................................................................... November 15, 2016 

• Closing (funds available)… ............................................................................................................................................................ December 7, 2016 

Borrowing / Structure / Purpose 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

1 Present value calculated using the All-Inclusive Cost (AIC) of 1.91% as the discount rate. 

Approximate Size: $18,290,000 
Issue: G.O. Refunding Bonds 
Purpose: • Refunds 2016 NAN 

• Partially Refunds October 5, 2006A Bonds 
• Refunds November 13, 2007A Bonds 
• Refunds December 9, 2008 Bonds 
• Partially Refunds October 25, 2011 Bonds 

Structure: Matures June 1, 2017 – 2018 & Dec. 1, 2017-2030 
First Interest: June 1, 2017 
Callable: Dec. 1, 2027 and thereafter callable on Dec. 1, 2026 
Estimated Rate: 2.14% 
Estimated Savings1:  $198,786 
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CIP: $9,700,000

Equip: $2,035,000 POS
$11,735,000 $11,660,000

NANs GENERAL OBLIGATION REFUNDING BONDS
Dated: Sept. 7, 2016 Dated: December 7, 2016
Due: August 15, 2017 14-Year Amortization  

EXISTING CIP EQUIPMENT COMBINED FUTURE ANNUAL
LEVY YEAR DEBT INTEREST PRINCIPAL INTEREST PRINCIPAL INTEREST TOTAL FUTURE NET DEBT BORROWING
YEAR DUE SERVICE (12/1) (6/1 & 12/1) (6/1) (6/1 & 12/1) ISSUES SERVICE GROWTH AMOUNT

(A) TIC = (C) (C)

1.97% TIC = 2.28%

2015 2016 $16,571,490 $74,811 $16,571,490 2016
2016 2017 $15,637,818 $222,922 $1,615,000 $47,743 $1,885,665 $17,523,483 5.74% 2017 $11,800,000
2017 2018 $15,054,177 NAN Principal and $465,000 $226,700 $420,000 $8,400 $1,120,100 $1,438,000 $17,612,277 0.51% 2018 $14,300,000
2018 2019 $12,429,308 Interest Refunded $630,000 $217,400 $847,400 $4,425,800 $17,702,508 0.51% 2019 $12,500,000
2019 2020 $10,523,611 with Bonds; $655,000 $204,800 $859,800 $6,409,800 $17,793,211 0.51% 2020 $12,750,000
2020 2021 $8,924,700 NANs to be called $670,000 $191,700 $861,700 $8,094,000 $17,880,400 0.49% 2021 $13,005,000
2021 2022 $8,184,619 12/19/2016 $680,000 $178,300 $858,300 $8,929,100 $17,972,019 0.51% 2022 $13,265,000
2022 2023 $7,398,893 $755,000 $164,700 $919,700 $9,742,500 $18,061,093 0.50% 2023 $13,530,000
2023 2024 $5,690,963 $770,000 $149,600 $919,600 $11,539,800 $18,150,363 0.49% 2024 $13,800,000
2024 2025 $4,808,050 $785,000 $134,200 $919,200 $12,516,400 $18,243,650 0.51% 2025 $14,080,000
2025 2026 $3,717,400 $795,000 $118,500 $913,500 $13,703,600 $18,334,500 0.50% 2026 $14,360,000
2026 2027 $2,729,000 (B) $820,000 $102,600 $922,600 $14,772,000 $18,423,600 0.49% 2027 $14,645,000
2027 2028 $1,770,200 $840,000 $78,000 $918,000 $15,825,500 $18,513,700 0.49% 2028 $14,935,000
2028 2029 $901,250 $865,000 $52,800 $917,800 $16,788,900 $18,607,950 0.51% 2029 $15,235,000
2029 2030 $895,000 $26,850 $921,850 $17,780,300 $18,702,150 0.51% 2030 $15,540,000

$114,341,479 $9,625,000 $2,069,072 $2,035,000 $56,143 $13,785,215 $141,965,700 $270,092,394 $193,745,000

(A)  Levy Supported net of BABs subsidy; includes WRS related debt service
(B)  Indicates Maturities callable in 2026 or after.  
(C)  Assumes annual borrowings beginning in 2017  with an average interest rate of 4%:

Short Term Borrowing Long Term Borrowing
2017 2,100,000     9,700,000     
2018 2,800,000     11,500,000    
2019 2,300,000     10,200,000    
2020 & thereafter: 2% annual growth in amount borrowed

This information is provided for information purposes only.  It does not recommend any future issuances and is not intended to be, and should not be regarded as, advice.

Illustration of Hypothetical NAN Refinancing 
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BEFORE REFINANCING  

$7,130,000  $7,610,000  $7,680,000 $8,080,000  TOTAL  
G.O. Ref Bonds, Series 2006A  G.O. Ref Bonds, Series 2007A  G.O. Ref Bonds G.O. Ref Bonds  DEBT  

Dated October 5, 2006  Dated November 13, 2007  Dated December 9, 2008 Dated October 25, 2011  SERVICE  
Calendar PRINCIPAL RATE INTEREST  PRINCIPAL RATE INTEREST  PRINCIPAL RATE INTEREST PRINCIPAL RATE INTEREST   

Year (12/1) (6/1 & 12/1) (12/1) (6/1 & 12/1) (12/1) (6/1 & 12/1) (12/1) (6/1 & 12/1)

2016 $465,000 4.000% $74,625 $640,000 4.250% $85,000 $595,000 4.500% $119,775 $304,200 $2,283,600
2017 $635,000 4.500% $56,025 $665,000 4.250% $57,800 $625,000 4.500% $93,000 $304,200 $2,436,025
2018 $610,000 4.500% $27,450 $695,000 4.250% $29,538 $650,000 4.750% $64,875 $304,200 $2,381,063
2019 **** **** $680,000 5.000% $34,000 $304,200 $1,018,200
2020 **** **** **** $304,200 $304,200
2021 **** **** $1,850,000 3.500% $304,200 $2,154,200
2022 **** $1,950,000 3.500% $239,450 $2,189,450
2023 $2,050,000 4.000% $171,200 $2,221,200
2024 $1,180,000 4.000% $89,200 $1,269,200
2025 $1,050,000 4.000% $42,000 $1,092,000

$1,710,000 $158,100 $2,000,000 $172,338 $2,550,000 $311,650 $8,080,000 $2,367,050 $17,349,138

Maturities callable 12/1/2016 Maturities callable 12/1/2017 Maturities callable 12/1/2018 Maturities callable 12/1/2020
or any date thereafter. or any date thereafter. or any date thereafter. or any date thereafter.
City Purpose City Purpose City Purpose City Purpose

CALLABLE MATURITIES
**** REFUNDED BY 2013 & 2014 BONDS

(1)

(2) Present value calculated using the All Inclusive Cost (AIC) of 1.91% as the discount rate.

Interest Rate Sensitivity
Change Est. PV % Est. PV $
in Rates Savings Savings
-0.30% 5.024% $314,726
-0.20% 4.401% $275,729
-0.10% 3.785% $237,136
+0.10% 2.566% $160,737
+0.20% 1.962% $122,948
+0.30% 1.363% $85,383

This illustration represents a mathematical calculation of potential interest cost savings (cost), assuming hypothetical rates based on current rates for 
municipal bonds as of 10/12/2016. Actual rates may vary. If actual rates are higher than those assumed, the interest cost savings would be lower. This 
illustration provides information and is not intended to be a recommendation, proposal or suggestion for a refinancing or otherwise to be considered as 
advice.

Illustration of Hypothetical G.O. Refinancing 
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AFTER REFINANCING

$7,130,000 $7,610,000 $7,680,000 $8,080,000 $6,630,000  TOTAL POTENTIAL
G.O. Ref Bonds, Series 2006A G.O. Ref Bonds, Series 2007A G.O. Ref Bonds G.O. Ref Bonds G.O. Refunding Bonds (CR/AR)  NEW DEBT DEBT SERVICE

Dated October 5, 2006 Dated November 13, 2007 Dated December 9, 2008 Dated October 25, 2011 Dated December 7, 2016  SERVICE SAVINGS
Calendar PRINCIPAL AT INTEREST PRINCIPAL INTEREST PRINCIPAL INTEREST PRINCIPAL INTEREST PRINCIPAL INTEREST TOTAL  

Year (12/1) (6/1 & 12/1) (12/1) (6/1 & 12/1) (12/1) (6/1 & 12/1) (12/1) (6/1 & 12/1) (12/1) (6/1 & 12/1)   
TIC=

1.85%

2016 $465,000 $74,625 $640,000 $85,000 $595,000 $119,775 $304,200 $2,283,600 $0
2017 $635,000 $28,575 $665,000 $28,263 $625,000 $59,000 $133,000 $105,000 $152,220 $257,220 $2,431,058 $4,968
2018 *** *** $650,000 $30,875 $133,000 $1,360,000 $152,700 $1,512,700 $2,326,575 $54,488
2019 *** *** *** $133,000 $735,000 $125,500 $860,500 $993,500 $24,700
2020 *** *** *** $133,000 $40,000 $110,800 $150,800 $283,800 $20,400
2021 *** *** $1,850,000 $133,000 $40,000 $110,000 $150,000 $2,133,000 $21,200
2022 *** $1,950,000 $68,250 $40,000 $109,200 $149,200 $2,167,450 $22,000
2023 *** $2,090,000 $108,400 $2,198,400 $2,198,400 $22,800
2024 *** $1,180,000 $66,600 $1,246,600 $1,246,600 $22,600
2025 *** $1,040,000 $31,200 $1,071,200 $1,071,200 $20,800

$1,100,000 $103,200 $1,305,000 $113,263 $1,870,000 $209,650 $3,800,000 $1,037,450 $6,630,000 $966,620 $7,596,620 $17,135,183 $213,955

TRANSFER FROM PRIOR D/S ………………………………………………………………

*** REFINANCED WITH 2016 ISSUE. CONTRIBUTION FROM DSRF ………………………………………………………………

ROUNDING AMOUNT……………………………………………… $890
POTENTIAL GROSS SAVINGS…………………………………… $214,845

(2) POTENTIAL PRESENT VALUE SAVINGS $…………………… $198,786
POTENTIAL PRESENT VALUE SAVINGS %………………… 3.173%

Illustration of Hypothetical G.O. Refinancing 
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IMPORTANT DISCLOSURES 
 
Robert W. Baird & Co. Incorporated (“Baird”) is not recommending that you take or not take any action. Baird is not acting as financial advisor or municipal advisor to you and 
does not owe a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 1934 to you with respect to the information contained herein and/or accompanying 
materials (collectively, the “Materials”). Baird is acting for its own interests. You should discuss the Materials with any and all internal or external advisors and experts that you 
deem appropriate before acting on the Materials. 
 
Baird seeks to serve as underwriter in connection with a possible issuance of municipal securities you may be considering and not as financial advisor or municipal advisor. Baird 
is providing the Materials for discussion purposes only, in anticipation of being engaged to serve as underwriter (or placement agent).   
 
The role of an underwriter includes the following: Municipal Securities Rulemaking Board Rule    G-17 requires an underwriter to deal fairly at all times with both municipal 
issuers and investors.  An underwriter’s primary role is to purchase the proposed securities to be issued with a view to distribution in an arm’s length commercial transaction 
with the issuer. An underwriter has financial and other interests that differ from those of the issuer.  An underwriter may provide advice to the issuer concerning the structure, 
timing, terms, and other similar matters for an issuance of municipal securities. Any such advice, however, would be provided in the context of serving as an underwriter and not 
as municipal advisor, financial advisor or fiduciary. Unlike a municipal advisor, an underwriter does not have a fiduciary duty to the issuer under the federal securities laws and is 
therefore not required by federal law to act in the best interests of the issuer without regard to its own financial or other interests.  An underwriter has a duty to purchase 
securities from the issuer at a fair and reasonable price but must balance that duty with its duty to sell those securities to investors at prices that are fair and reasonable. An 
underwriter will review the official statement (if any) applicable to the proposed issuance in accordance with, and as part of, its responsibilities to investors under the federal 
securities laws, as applied to the facts and circumstances of the proposed issuance. 
 
The Materials do not include any proposals, recommendations or suggestions that you take or refrain from taking any action with regard to an issuance of municipal securities 
and are not intended to be and should not be construed as ''advice'' within the meaning of Section 15B of the Securities Exchange Act of 1934 or Rule 15Ba1-1 thereunder. The 
Materials are intended to provide information of a factual, objective or educational nature, as well as general information about Baird (including its Public Finance unit) and its 
experience, qualifications and capabilities. 
 
Any information or estimates contained in the Materials are based on publicly available data, including information about recent transactions believed to be comparable, and 
Baird’s experience, and are subject to change without notice.  Baird has not independently verified the accuracy of such data. Interested parties are advised to contact Baird for 
more information. 
 
If you have any questions or concerns about the above disclosures, please contact Baird Public Finance. 
 
IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that the Materials do not constitute tax advice and shall not be used for 
the purpose of (i) avoiding tax penalties or (ii) promoting, marketing or recommending to another party any transaction or matter addressed herein. 
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