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RACINE WASTEWATER UTILITY
Adopted 2020 Budget

2018 2019 2019 2020 19 VS 20
ACTUAL BUDGET PROJECTED BUDGET BUDGET
Operating Revenue $13,088 635 | $13,004,049 | $15,000,000 | $14,022,484 0.2%
Rate Stabilization Fund $400,000 $400,000 $400,000
True Up {$500,235) {$1,041,231)

Total Operating Revenue $14,388,635 | $13,884,714 1 $15,000,000 | $13,381,253 -3.7%
O&M Expense (Includes OPEB) $9,108,509 | $10,227,000 $9,149,000 | $10,252,000 0.2%
Depreciation* 2,236,809 2,237 862 2,236,000 2,264 201 1.2%

Total Operating Expense $11,345318 | $12,464,862 | $11,385,000 | $12,516,201 0.4%

Net Operating income $2,643,317 $1,429,852 $3,615,000 $865,053 | -39.5%

Other Income
Plant Capacity income {COSS) $1,506,392 $1,483,106 $1,480,000 $1,406,680 -5.2%
Household Hazard Waste 232,032 200,000 230,000 155,000 | -22.5%
Interest/Dividend Income 149,295 111,000 191,000 175,000 57.7%

Other Expense
Household Hazard Waste $174,888 $275,000 $185,000 $190,000 | -30.9%
Interest Expense $808,085 $868,000 $830,000 874,000 | -22.4%

Net Income $3,638,063 $2,080,958 $4,501,000 $1,737,733 | -16.5%

Distribution of 2020 Budget Net Income $1,737,733

Plus Depreciation 2,264,201
Plus OPEB 800,000
Plus principal collected from other communities not included above 2,237,923
Total Cash Available 56,839,857
Less Bond Principal Payments (6,430,819}
Less Rate Stabilization Fund {400,000)
Less Total Capital Improvement Projects (9,5627,000)
Plus Contributed Capital Improvement Projects 8,950,000
Net Cash Balance ($567,862)

Funding - From State Loans and/or Reserves/Rates

* Depreciation

Depreciation used for GAAP shown in the audit will be much higher.

Note:

Depreciation shown only represents amount used in rate calculation per the agreement.

Utility reserves will be transferred to the City of Racine. (Zoo, Library, & Museum)

Debt Service Coverage Ratio
State Requirement = 1,10

Actual Actual Projected Budget
2017 2018 2019 2020
I.28 1.39 1.34 1.70

Following the 2002 Intergovernmental Sanitary Sewer Agreement, in 2020 $1,057,788 from
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